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Ahmedabad, Wednesday, July 30, 2008

Don’t lose sight of your capital gains
While it is possible to save
tax on long-term capital
gains, short-term capital
gain is necessarily taxable

Capital asset

Listed Equity Shares
Unlisted Equity shares
Listed Debentures
Unlisted Debentures
Equity-oriented MFs
Non equity oriented MFs
Immovable Property

Sandeep Shanbhag
As this column appears exactly one day
before the last date
for filing tax returns,
my dilemma was to
choose from the vast
maze of Indian tax
laws a single topic
that would be most useful to taxpayers at this juncture. A quick office
poll saw capital gains win hands
down. Therefore, the following is a
snapshot of our capital gains tax
structure
encompassing
the various rules and rates
applicable to different assets.
Basically, capital gains
tax is applicable on capital assets
such as property, gold, shares, units,
bonds debentures, etc. Depending
upon your period of holding, these
capital assets may be classified as
long-term or short-term. Short-term
assets are those that are held for
three years or less. By corollary, assets held for over three years will be
termed as long-term. Note the above

If transaction is
covered by Securities
Transaction Tax (STT)
LongShortterm
term
0%
NA
NA
NA
0%
NA
NA

money
wise

Time
AM/PM

Resistance Upon surpassing
Rally
of resistance exhausts
(1)
(2)
at (3)
09.55 - 10.30
4292
4338
4384
10.30 - 11.30
4282
4332
4378
11.30 - 12.30
4272
4326
4372
12.30 - 13.30
4262
4320
4366
13.30 - 14.30
4252
4314
4360
14.30 - 15.30
4242
4308
4354
NOTES : Trading derivatives is a
risky activity. These studies do not assure
profits. Please consult a certified financial
analyst before trading.
—Vijay Bhambwani

s hort stories...
CCCL net rises
Consolidated Construction Consortium
Ltd reported a net profit of Rs 18.22
crore for the April-June quarter on net
sales of Rs 380 crore. The company had
an order backlog of Rs 2,820 crore at the
end of June. Comparative numbers for
the same quarter last year were not
available.

Era Infra to invest Rs5,000 cr
Construction firm Era Infra
Engineering Ltd will invest Rs 5,000
crore over four years in a 1,200-mw
power project in Madhya Pradesh.
Chairman H S Bharana said, “We are in
last-stage discussions for coal linkages.
Once we get all clearances, it will take
four years to complete. The project will
be funded with equity and debt.”

Bharati Shipyard net up
Shipbuilder Bharati Shipyard Ltd saw
quarterly net profit rise by a third on
robust orders and helped by income
from its new operations. The company
posted a profit of Rs 29.68 crore on a
51% rise in net sales, which were at Rs
220 crore. It has invested around Rs 600
crore in a new project at Dabhol in
Maharashtra, which will be fully
operational by 2010. The plant, which
will have both rig-making and shiprepair facilities, is already taking new
building orders and has helped the
company boost income in the quarter.

ABB bags Rs455 cr order
ABB India Ltd has won an order worth
Rs 455 crore from Vedanta Aluminium
Ltd to provide automation and power
products for the expansion of its
aluminium smelter plant in Orissa.

Welspun India net falls 92%
Hurt by mark-to-market losses, Welspun
India Ltd posted a 92% fall in its April to
June profit, despite a rise in sales.
Group president Akhil Jindal said, “It is
only the mark-to-market loss which hurt
our quarter.” Sales rose marginally to
Rs 280 crore from Rs 260 crore.

GAIL net rises 31%
GAIL (India) Ltd said first-quarter
profit rose 31%. Net income increased to
Rs 897 crore in the quarter ended June
30 from Rs 685 crore a year earlier. GAIL
said quarterly revenue rose 35% to Rs
5,850 crore. The company in April won
the rights to sell the entire 17.3 million
metric cubic metre of natural gas
produced at the Panna, Mukta and Tapti
fields off the west coast, operated jointly
by Reliance, BG Group and Oil &
Natural Gas Corp.

HCC-led group bags contract
Hindustan Construction Co Ltd has
won a construction contract for Rs 639
crore, as part of a consortium.
Hindustan Construction’s share of the
contract was Rs 326 crore, the company
said. The contract was won by the
consortium with SEW Infrastructure
Ltd and Megha Engineering &
Infrastructure Ltd.

Long-term
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With
indexation indexation

10%
NA
NA
NA
10%
NA
NA

rule carefully. A capital asset has to
be held for over three years to be
deemed long-term. For example, if
you sell a property after exactly three
years of owning it, it would still be
termed as a short-term asset. It has to
be owned for over three years (even
one day more) to be designated as long-term.
In the case of shares,
debentures, units of mutual funds and deep discount
bonds, the period of holding to qualify as long-term assets is reduced to
over 12 months instead of the above
mentioned three years. The equity
shareass, units and bonds needn’t be
listed or quoted. Only debentures
have to be necessarily listed in order
to qualify for the 12-month period.
Indexation
Starting with FY 1981-82 as the

Nifty hourly resistances
for July 30, 2008
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10%
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Slab Rates
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Slab Rates
Slab Rates
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base year, the RBI notifies the Cost Inflation Index (CII) every year. Indexed
cost is arrived at by multiplying the
cost with the ratio of CII for the year
of sale and year of purchase, respectively. Indexation essentially adjusts
cost for inflation, thereby reducing
the amount of capital gains. For example, say a property that was purchased in April 1992 for Rs 10 lakh is
sold in March 2008 for Rs 50 lakh.
Now, in this case, the capital gain
would normally have been Rs 40 lakh
(Rs 50 lakh - Rs 10 lakh).
However, this would be unfair to
the taxpayer since the value of the
rupee in 1992 was not the same as it
is today. Hence, the cost would be
suitably inflated as per the indices for
the specified year. The CII for 92-93
was 223 and that for 2007-08 was 551.
Therefore, the indexed cost in the

DELIVERY SPIKE OVER PREVIOUS DAY
Company

20%
20%
NA
NA
20%
20%
20%

Short-term

%
chng

Price
%
(Rs) Chng

IFCI
13127872 3872700 9255172 238.98 43.25 -5.26
IDFC
8051906 3031539 5020367 165.60 88.65 -8.80
Reliance Power
4106291 1474611 2631680 178.47 154.15 -8.89
Cybermate Infot
2905243 361874 2543369 702.83
4.40 -2.22
NTPC
4112893 1883250 2229643 118.39 178.50 -3.38
Marksans Pharma 2692890 868215 1824675 210.16 17.80 4.40
DLF
2186656 575788 1610868 279.77 472.00 -5.50
Cairn India
3360204 1760363 1599841 90.88 228.55 0.71
Bank of India
2119707 601541 1518166 252.38 258.00 -12.53
ICICI Bank
4624453 3113542 1510911 48.53 607.70 -8.40
Jaiprakash Asso
2775998 1297013 1478985 114.03 153.70 -4.98
Deccan Chronicl
1506667
53549 1453118 2713.62 111.45 -4.95
HPCL
1560628 225728 1334900 591.38 217.00 -5.78
Whirlpool
1376799 102672 1274127 1240.97 54.70 9.29
Reliance Cap
1799035 532000 1267035 238.16 1219.05 -7.08
Guj NRE Coke
2179066 928973 1250093 134.57 103.60 -8.40
Lloyds Steel
1388105 178058 1210047 679.58 12.50 19.62
GMR Infrastr
2341146 1198257 1142889 95.38 84.90 -6.91
Unitech
1699399 582697 1116702 191.64 157.05 -6.35
Indiabulls Real
2123226 1017271 1105955 108.72 264.00 -8.09

above example would work out to Rs
24.7 lakh (Rs 10 lakh x 551 223). The resultant capital gain of Rs 25.3 lakh is
much lower than the non-indexed Rs
40 lakh.
Tax rates
Long-term capital gain tax rate is
20% after reducing the indexed cost.
However, only in the case of listed securities, units and zero-coupon bonds
does the taxpayer have the option of
choosing to pay 10% after reducing
the non-indexed cost from the sale
price, if the same works out to be
lower. For other assets, such as property or gold, the 10% option isn’t
available, long-term tax is payable
only at 20% after indexation.
Short-term capital gains tax on
listed shares and units is 10% (subsequently increased to 15% by the Finance Act 2008). On other assets,

Company
Aftek
Assam Co
Bihar Tubes
Deepak Fert
Escorts
Gwalior Chem
Himachal Futur
Hind Motors
India Glycols
Lloyds Steel
MIC Electronics
PNB Gilts
Polaris Soft
Rain Commoditie
TVS Motor

MARKET CUES
STOCKS ON CIRCUIT FILTER
Company

short-term gains is simply added to
the other income and taxed at slab
rates applicable to the taxpayer.
Saving capital gains tax
Tax on short-term capital gains
cannot be specifically saved. In other
words, short-term capital gain is necessarily taxable. On the other hand,
depending upon the asset, long-term
capital gains tax may be saved by
making certain investments. For example, long-term gains from sale of a
residential house may be saved by investing the capital gain amount in
another residential property, either
one year before or within two years of
date of sale.
Long-term gains on assets other
than a residential house may be
saved by investing the net sale consideration (and not the capital gain),
in another residential property again
one year before or within two years
from date of sale. If only a part of the
consideration is used to buy the new
property, proportionate deduction
will be available.
Lastly, tax on all long-term capital
gain (whether from residential property or otherwise) may be saved by
investing the capital gain amount in
bonds under sec 54EC. Today, NHAI
and REC issue such bonds. The maximum amount investible is Rs 50 lakh
in any one financial year.
sandeep.shanbhag@gmail.com

RISING VOLUME, RISING DELIVERY AND RISING PRICE

3...

H/L Price (Rs) Company

BSE
Zandu Pharma
Ravalgaon Sugar
BF Utilities
TCI
Sandur Mangan
Bharat Electron
Rei Agro
Ruby Mills
Welcast Steels
Maha Elektro
Simplex Trading
Selan Explor
Softbpo Global

L 21263.30
H 8496.95
L 1787.15
L 1774.60
H 1325.65
L 965.00
L 908.45
L 756.55
L 527.30
H 416.95
H 352.35
H 316.90
H 309.45

H/L Price (Rs)

ICSA India
NMDC
Bombay Burmah
HBL Power Sys
Mac Charles
Walchand Inds
Maithan Alloys
Bang Overseas
Sun TV Network
Oscar Investmen
Geefcee Finance
Autoline Indus
Sahara Hsg Fin
KLG Capital

L
H
L
H
H
L
H
L
L
H
H
L
L
H

305.35
299.00
296.85
301.20
278.55
267.00
267.15
251.80
229.10
228.75
221.70
195.40
194.25
185.95

52-WEEK HIGH/LOW
Price (Rs)

Company
On BSE
High
Simplex Trading
Sterling Intl
Selan Explor
Sterl Biotech
KLG Capital
Panoram Uni
Coromandel Fert
Excel Crop Care
Fact Enterprise
Shree Global
Hitkari Fibres
DFM Foods
Vivid Chemicals

352.35
320.00
316.90
231.40
185.95
185.80
181.50
177.10
106.15
103.00
54.20
36.40
24.50

Company

Price (Rs)

Mewar Ind
Rajkumar Forge
Akanksha Fin
Rids Securities
Bombay Polymers
Low
Kalpataru Power
Bajaj Holdings
Northgate Tech
GTL
Kemp & Co
Spice-ETF
HCL Infosystems
Emco
Royal Orchd Hot

17.52
15.82
10.65
9.31
4.06
710.05
331.50
271.00
190.10
186.00
134.75
119.10
115.00
82.75

TRENDS
Company

% chng Company

UP 7 Days
Phoenix Mills
Rajkumar Forge
Invicta Meditek
Deccan Bearings
IEC Softwares
Akanksha Fin
Pearl Global
Hitkari Fibres
Mewar Ind
Saven Techno
KLG Capital
Anil Product
Panchsheel Org
Roselabs
Swan Mills
Impex
Facor Alloys
Uttam Sugar

62.11
40.50
40.46
40.45
40.15
40.13
40.08
40.05
40.05
34.75
34.41
33.01
32.41
30.52
29.26
24.73
24.36
21.56

% chng

Bongaigaon Ref
Odyssey Tech
Zigma Software
Patels Airtemp
Sterl Biotech
Mawana Sugar
Anil Sp Stel
Surya Pharma
Simplex Trading
DOWN 7 Days
Goldstone Techn
Bafna Spg Mills
Brahmanand Himg
Bhagyash Lease
Brilliant Se
UP 3 Days
Ocean Infrastru
Kay Power Paper
Shriram EPC

21.14
21.00
20.35
19.69
18.84
16.67
16.67
15.69
14.81
-30.06
-29.75
-29.64
-28.11
-18.85
59.81
56.29
41.68

RISING VOLUME, RISING DELIVERY AND FALLING PRICE

Jul 25, 2008
Jul 28, 2008
Jul 29, 2008
Traded
Del
NSE Traded
Del
NSE Traded
Del
NSE
qty
% price
qty
% price
qty
%
price
217869 34.89 37.75 1684813 30.23 40.60 3546202 22.89
41.80
269152 46.02 22.00
717164 53.14 24.20 1461677 41.39
24.35
35443 100.00 154.00
76990 100.00 157.00
490789 100.00 163.00
313433 20.96 90.10
384000 30.17 95.65 1212452 18.92
96.60
223465 29.39 72.25
260203 35.97 72.95
760631 22.08
73.10
124734 31.00 85.45
473775 17.29 89.10 2644556 16.43 103.25
2973534 36.81 15.50 21235473 25.63 18.20 32983470 18.69
18.30
739626 31.77 24.70 1975711 26.44 25.80 4419967 17.40
26.25
22643 66.55 231.60
30945 51.20 234.05
437017 22.17 246.90
181973 50.60 10.10
384039 46.36 10.45 4942545 28.08
12.50
103789 64.46 101.40
343192 39.52 107.55
435509 35.99 109.65
89851 67.63 19.10
132839 99.93 22.95 3003922 28.37
27.55
554312 17.53 79.55 11181108 8.91 98.00 29528230
4.11 100.65
87170 64.93 190.65
94616 69.71 198.55
202061 53.06 210.75
806590 33.38 29.00
880783 36.00 29.50 2955304 21.31
31.05

Such data help identify stocks which are genuinely in a trend, which have seen
regular buying orders. Trade above the three-day high with stop-losses

Company
Aban Offshore
Akruti City
Andhra Bank
Ansal Infras
Axis Bank
Bank of Baroda
Bharat Bijlee
Bharat Forge
Elder Pharma
Guj NRE Coke
Hindalco Inds
Jindal Saw
Kalpataru Power
Lanco Infratech
Shree Ashtavina

Jul 25, 2008
Traded
Del
NSE
qty
% price
125538 16.45 2699.60
18450 38.01 742.95
536128 37.89 56.65
509075 37.97 93.15
2904365 32.70 712.85
618566 26.59 253.25
6208 71.02 1328.30
34551 43.73 244.40
979 62.61 322.85
2121413 23.59 116.45
2947620 28.34 149.40
18367 64.48 517.55
23328 34.68 739.90
1941591
7.41 368.90
9135 100.00 549.20

Jul 28, 2008
Traded
Del
NSE
qty
% price
137399 38.70 2647.30
38479 24.24 738.85
638804 50.43 55.55
970221 37.15 92.95
3973525 36.86 697.30
725050 29.46 251.35
6883 85.05 1295.25
54227 64.62 243.95
1806 77.63 320.30
2221203 41.82 113.10
3654466 33.66 146.15
36137 63.90 510.10
56335 54.04 733.45
2154119 19.85 348.75
22564 100.00 546.20

Jul 29, 2008
Traded
Del
NSE
qty
%
price
266938 40.30 2488.90
151210 12.13 703.95
870342 44.37
53.45
2097544 65.66
90.10
5955463 37.54 619.70
1250099 27.96 227.50
57565 96.68 1250.15
86983 65.35 243.15
105672 95.99 308.95
3963397 54.98 103.60
4014527 46.08 139.20
109745 62.89 510.00
237688 73.20 733.35
2913408 23.47 311.80
27938 100.00 535.40

Though there is a rise in volume, the falling share price indicates genuine selling.
One can either go short or get out below the low of three days

Disclaimer: DNA takes no responsibility for investors who act on the basis of the above information Please consult an expert investment advisor before taking short term calls

Mid- and small-caps stand tall against Sensex fall
Both indices
outperform Sensex’s
7.7% drop in last 4
trading days
Gopal Modi. Ahmedabad
The small and mid-cap indices
have fared reasonably better
than the Sensex over the last four
trading sessions, with the smallcap index registering a rise of
0.3% and the small-cap falling
2.3%. In the same period, the
Sensex has fallen by 7.7%.
Weak global markets, coupled
with profit-booking after the
2,500-point rally, led to the Sensex
falling over the weekend. The decision of the RBI to raise the repo
rate by 50 bps with immediate ef-

fect and the CRR by 25 bps by August 30, caused a further fall of
550 points on Tuesday. The Sensex has lost close to 1,150 points
over the last four trading sessions. Analysts and market players attribute this to buying by retail investors and mutual funds,
as well as lower participation in
the recent rally.
Dhaval Vyas, chief market analyst at DP Vyas Investment Research, said, "The recent rally of
nearly 2,500 points was driven by
large-cap stocks, which suffered
more than the small-cap stocks
over the last few trading days,
since FIIs and institutional investors concentrated on the former, giving them the benefit of
liquidity."
Between July 16 and 23, the
Sensex jumped 18.8% from 12,575
to 14,942, amid huge interest in

Baby steps to wealth
Mid-cap lost 2.3% while small-cap rose 0.3% over last four
trading days
Sensex rose 18.8% between July 16 and 23, before falling by
7.7% since then
The recent rally was led by large-cap stocks, and so the
expected fall was also high
■

Performance of indices

Index 29-Jul-08 23-Jul-08 % Chg

large-cap stocks, while mid-cap
and small-cap indices registered
gains of 10.4% and 7.7%, respectively. However, the last four trading sessions saw the Sensex fall
by nearly 8%, with small- and
mid -cap indices performing bet-

ter than the benchmark index.
"The recent rally was driven
by large-cap stocks, and so the
expected fall on that index was
also high," said Ketan Marwadi,
MD, Marwadi Stock Broking Ltd.
"Overall, market sentiments are

Sensex 13791.5 14942.3

-7.7

Mid-cap 5488.6

5615.9

-2.3

Small-cap6831.0

6812.6

0.3

improving and the markets are
likely to witness a revival. Midcap stocks registered a fall of 5070% over the last six months and
have not recovered significantly."
Rupesh Matalia, director,

Ready to bet on G-secs again?
Fidelity has launched a
Gilt fund in the hope
that interest rates will
soften before long
Vivek Kaul. Mumbai
Mutual funds went over the top last
year, launching equity schemes
when the market was doing well.
And then came the great fall. Since
January, the number of new
schemes launched has dropped
down to a trickle, though over the
last month or so, some fund houses
have started launching equity
schemes again.
In such a situation comes the Fidelity Flexi Gilt Fund, which plans
to invest the money collected in
“sovereign securities issued by the
central government andor state
governments or repos reverse repos in such securities or any security unconditionally guaranteed by
the central state government.”
Gilt funds, as the name suggests,
are mutual funds that invest in government securities, also known as

gilts. Gilt funds have been out of
fashion for sometime now. As on
June 30, 2008, the total assets under
management of all gilt funds stood
at Rs 2,180 crore. This is less than
1% of the total money managed by
the mutual fund industry in India.
So, why has this fund house chosen to launch such a product now?
Before we answer this, let us try
to understand why gilt funds
haven’t been popular over the last
few years.
Over the last few years, interest
rates have been on their way up.
Now, interest rates and bond prices
share an inverse relationship,
meaning as interest rates go up,
bond prices fall and vice versa. As
interest rates go up, the interest received from existing bonds remains
the same. Meanwhile, the new
bonds being issued carry a higher
rate of interest. As a result, the demand for the existing bond falls,
and so does its price.
Gilt funds invest in bonds issued
by the government. As the interest
rates went up, the value of the
bonds these funds had invested in
declined, leading to a situation
where they were no more an at-

tractive investment proposition
and investor money stayed away.
So has anything changed now?
Samir Kulkarni, fund manager fixed income, Fidelity Mutual
Fund, says, “Though the expectations are that interest rates may go
up, we believe it is priced into the
current levels to some extent.”
Kulkarni is clearly hoping that
interest rates will come down in the
days to come. And how will that
help this scheme, or for that matter
other gilt funds? As mentioned earlier, interest rates and bond prices

share an inverse relationship. So, as
interest rates come down, bond
prices will go up. This would mean
that the price of government securities that a gilt fund would have invested in would go up and hence
they would be expected to give good
returns.
“Inflation is likely to remain in
double digits for the rest of this
year. But since it is calculated on a
year-on-year basis, next year we are
likely to see a favourable base effect,
which means the rate of inflation
will be lower. Signs of moderating
growth are increasingly visible and
this will mean a letup in the demand for commodities, including
oil, which will have an impact on
the prices of commodities. Together, these will give the policy makers
central banks the leeway to take a
more accommodative stance in
monetary policy which will possibly lead to a softer interest rate environment,” says Kulkarni.
So far so good. But there is a
caveat. “To the extent that gilt funds
are not an accrual product like a
cash fund or liquid fund, interest
rate risk is intrinsic to them,” says
Kulkarni.

Matalia Stock Broking Pvt. Ltd,
said, "Mutual funds and other institutions started profit-booking
in large-caps, as well as buying
valued mid- and small-cap stocks.
Retail investors increased their
holdings in mid- and small-cap
companies after the government
won the trust vote. This helped
stabilise the market, and no major falls in prices were registered," he added.
m_gopal@dnaindia.net

...

just 5 questions

Vikram Kotak
Chief investment officer, Birla Sun Life
Insurance Company
■ What idea can one get from RBI’s
monetary policy?
The RBI is concerned on inflation. The
reading of RBI seems that the demand has
not yet slowed down enough, nor is it comfortable with the current commodity
prices.
■ What will be the impact?
The impact of past hikes done by the RBI will become visible with a lag. Indian Central banker seems to be in a hurry to
achieve its inflation target and tackling inflation even at the
cost of growth. RBI is probably the only central bank to do so.
Even China is not raising rates.
■ Is there any relief for the markets?
The only relief that the market may get is that the CRR hike
is applicable only from August 30, 2008 when the banks are expected to receive liquidity from the government on account of
farm loan debt waiver plan.
■ Which sectors will have an impact?
Continued monetary tightening is going to impact economic activities in interest-rate sensitive sectors and consequently dampen economic growth.
■ What will be the impact on banks?
The banks credit off-take is further expected to slowdown
and their NIMs will get negatively impacted due to the CRR
hike (2-3 bps). We expect banks to pass on the repo rate hike by
raising their lending rates, probably by 50 bps. RBI will take
cost free money from the banks in the form of CRR and then
lend the same back to them at 9%.

Repo rate, CRR hike detrimental to realty sector, say developers
RBI hiked short term
inter-bank lending rates by
0.50% and mandatory cash
reserve by 0.25%

HPCL’s Rs888 cr loss

PTI. New Delhi

Hindustan Petroleum Corp Ltd (HPCL)
said it made a loss in the first quarter.
The loss in the quarter ended June 30
was Rs 888 crore compared with a loss of
Rs 86.93 crore a year earlier. Revenue
rose 57% to Rs 34,920 crore.

Real estate players, unsatisfied with
RBI's hawkish monetary measures to
control inflation announced on Tuesday,
said that it will have a negative impact on
their interest rate sensitive sector. In its
quarterly review of its monetary policy,

RBI on Tuesday hiked short term interbank lending rates and mandatory cash
reserve by 0.50% and 0.25% respectively.
They said RBI's decision to hike short
term inter-bank lending rates (repo) and
mandatory cash reserve (CRR) will affect the housing demand adversely and
raise borrowing costs for developers.
Commenting on these measures,
Parsvnath's chairman, Pradeep Jain
said, "The hike in repo rate and CRR will
surely have an impact on the end users
pocket and real estate developers."
Any increase in home loan rates
might affect the decision of property
buyers and hike in the borrowing rates

would have an impact on the balance
sheet of the developers, he added.
Commenting on the same, Omaxe
vice president (finance), Sunil Malhotra
said, "Hike in repo and CRR rate will impact have a negative impact on real estate sector. Though we understand the
current crisis and RBI's burden, this
hike will further dampen the spirit of
the sector."
The realty sector is already witnessing
a slowdown because of paucity of funds
among investors and the hike would
mean that flow of money to the sector
would be tighter than before and the developers will now have to look towards

other sources of funds which could be on
higher rates thus impacting the cost benefit ratio of each company, he added.

Ansal API president (Marketing), Kunal Banerji, viewed that if home loan interest rates keep rising, there would certainly be a detrimental effect on the mid
and upper-end segment of home buyers.
"Although, we do not predict any drastic change in the overall robust demand
for quality housing at this stage, but
there could be a long-term effect on the
speed of the overall growth, particularly
in the residential segment," he said.
Meanwhile, bankers said interest rates
for borrowers, including car and home
loan customers, could go up by up to one
per cent, following RBI's monetary measures announced to control inflation.

